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ESSAR OIL LTD.

depreciation

The company posted 33.8% YoY increase in its turnover at ¥199.9 billion in
Q1FY’13 due to higher product price realization on account of heavy
demand of auto-fuels in India, resulting in increased domestic sales by
80.0%. With the use of Natural Gas in the refining process, the surplus
quantity of furnace oil was exported leading to increased revenues. In line
with this, the company’s revenue grew highly on sectorial front in refining
including expansion and marketing segment by 33.8% YoY to 3200.2 billion.

High interest and depreciation charges contracted NPM

During the quarter, the NPM was crashed, due to the higher interest and
depreciation cost, which were up by 169.7% and 75.7% to 7.7 billion and
Z3.2 billion respectively. However, the other income fell by 12.1% to 0.9
billion.

Rise in overall operating expenses constricted OPM

EOL, reported a dip in EBITDA by 150.9% YoY and stood at a loss of 4.1
billion due to rise in operating expenses like usage cost of crude and natural
gas by 35.8% to %187.8 billion, cost of fuel consumption by 126.8% to 32.9
billion, purchase of traded goods by 30.2% to 1.3 billion and employee
benefits expenses by 50.0% to 0.4 billion. Thus, OPM pressurized.
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Essar Oil Ltd., an India-based company engaged in the exploration and Market Data
production of oil and natural gas, refining of crude oil, and marketing of cMP R) 52.3
petroleum products. The company has 1,600 oil retail outlets in various Target Price 58
parts of India along with the access to a global portfolio of onshore and Stop Loss 50
offshore oil and gas blocks with about 45,000 km available for Duration Mid-term
exploration. Further, it is emphasizing to become the No. 1 petroleum  52-week High-Low R) 99.5/42.1
trading company in the Asia-Pacific region. Rise from 52WL (%) 259
Correction from 52WH (%) 46.7
Investor’s Rationale Beta 17
1 year Average Volume (mn) 2.3
Decline in crude oil prices and foreign exchange loss, responsible 3M- 6.3
for net loss Stock Return (%) 6M- (22.0)
9M- (25.2)
State-run oil producer, Essar oil Ltd (EOL), reported a net loss of 314.0 Market Cap (Zbn) 123
billion as against the net profit of 4.7 billion a year ago, on the back of Enterprise Value (Zbn) 176.5
sharp decline in crude oil prices which lead to an inventory loss of %7.0
billion. Depreciation of rupee against US dollar also resulted to a foreign SELEE S EEETD)
exchange loss of 2.0 billion. Further, on sectorial front loss before Jun’12 Mar'12 Chg
calculating tax and interest in refining segment by 243.5% at 8.9 billion Promoters (%) 15.9 15.9 0.0
while, unallocated sector grew by 1.8% to 0.6 billion. FIl (%) 21 20 01
DIl (%) 1.6 1.6 0.0
Net sales rose 33.8% YoY on strong domestic sale and rupee Public & Others (%) 80.4 80.5 (0.1)

Quarterly Performance (Standalone)

@bn) Qll 0;1 Q|4 YoY QoQ
FY'13 FY'12 FY'12 Change(%) Change(%)
Net sales 199.9 149.5 175.1 33.8 14.2
Op. exp 204.3 141.6 171.6 443 19.1
EBITDA (4.1) 8.1 3.8 (150.9) (207.9)
OPM (%) - 5.4 2.2 - -
Net profit (14.0) 4.7 (5.2) (398.5) (171.8)
NPM (%) - 3.1 . - -
EPS(Z) (10.3) (3.8) 3.2 (171.9) (418.3)
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Disclaimer

@ All Rights Reserved

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this
report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the
accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we
believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information
contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This
information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the
information. No one can use the information as the basis for any claim, demand or cause of action.

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion
expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of
the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should
consult their advisors to determine the merits and risks of such investment.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public
distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or

to the media or reproduced, duplicated or sold in any form.



http://www.indbankonline.com/

